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planned unit devetopment assessments, if any) which may attain priority over this Mortguge and ground rents on the

Property. if any. plus one-twelfth of yearly premium installments for hazard imsurance,
premium installments for mortgage insurance, if any. all as rea

1

plus one-taeltth ot yoarly
sonably estimated ininally and trom time to time by
Lender on the basis of assessments and bills and reasonable estimates thereot. Borrower shall not be obligated to make

such payments of Funds to Lender to the extent that Borrower makes such paymuents to the holder of a prior arortgage of
deed of trust if such holder is an institutional tender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts ot which are
insured or guaranteed by a Federal or state agency lincluding Lender if Lender is such an institution). {ender shall apply
the Funds to pay said tazes, assessments, insurance premiums and ground rents. Lender may not charge tor so holding
and applying the Funds. analyzing said account or verifying and compiling said assessments and bills, unless lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower. and
unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required to pay
Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing ctedits and debits to the Funds and the purpose for which cach debit 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

if the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments. insurance premiums and ground rents, shall exceed the amount required to pay said
taxes, assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option,
cither promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the
Funds beld by Lender shall not be sufficient to pay taxes, asscssments. insurance premiums and ground rents as they fall
due. Borrower shall pay to Lender any amount nevessary to make up the deficiency in one or more payments as Lender
may reguire.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under pasagraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender,
Lender shall apply. no fater than immediately prior to the sale of the Property or its acquisition by Lender. any Funds
held by Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Paymesnts. Unless applicable law prosides otherwise, all payments received by Lender under
the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Bocrower under paragraph 2 hereof. then to interest payable on the Note, and then to the principal of the Note.

4. Prior Moctgages snd Deeds of Trust; Charges: Liens. Borroavr shall perform all of Borrower’s obligations
under any mortgage. deed of trust or other security agreement with a lien which has priority over this Mortgage.
including Borroaer’s covenants to make payments when due. Bormoaer shall pay or cause to be paid all taxes,
assessments and other charges. fines and impusitions attributable to the Property which may attain a priofity ovet this
Morigage. and leaschold payments o ground rents. if any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter ¢rected on the Property
insured against loss by tire. hazards included within the term extended coverage”. and such other hazards as Lender
may require and in such amounts and tor such periods as Lender may require.

The insurance carrier providing the insurance shali be chosen by Borrower subjext to approval by Lender: provided.
that such approval shalk not be unreasonably withheld. Al insurance policies amd renewals theeeof shall be in a foem
acceptable to Lender and shall include a standard mortgage clauwe in favor of and 1n a form accepiable 1o Lender.
Lender shall have the right to hold the polivies and renewals therend. subpext to the ternis of any murtgage. doed of trust
or other sevurity agrecment with a lien which has peiority over this Mortgage.

In the event of loss. Borrower shall give prompt notive to the inssrance cartier an
of loss if not made prompely by Boaroaer.

If the Property is abandoaed by Borrower. or if Bacroacr fails to respond to Lender aithin 30 days from the date
rotive is mailed by Lender to Bocrower that the insurance carner otfers to settle a claim tor insurance benetits. Lender is
authorized to collect and apply the insurance peoveeds at Lender’s option either to restogation or repair of the Property
ot o the sums sexured by this Morigage.

6. Preservation aad Malntenance of Property: Leaseholds: Condominiums: Planned Uait Developments. Bor-
roaer shall keep the Property in good repair and shail not commit aaste of peemit impairment of deterivration of the
Property and shall comply with the peosisions of any lease if this Mortgage is on 2 [casehold. 1f this Mortgage is o0 2 uait
in a condominium or a planncd unit development. Burroaer shall perform all of Bosromer’'s vbiigations under the
declazation o covenants creating of governing the coadominium of planned unit development, the by -laas and regula-
tivas of the comlominium of planned unit development. and constituent doxuments.

7. Protection of Lender’s Sexurity. If Boeroaer faiks to perform the ceaenants and agrecments contained in this
Moctgage. of if any acton of proveading is commenved which matenally affects Lender's interest in the Property. then
Lender. at Lendes’s option. upon notice to Bacroacr. may make such appearanes. Jdisburse such sums. wnciuding
reasonable attorneyy’ fees. and take such actioa as is nevessan to protect Lender's interest. If Lender requined moetgage
insurance as a condition of making the loun securad by this Morigage. Borrower shall pay the premiums regquined to
raintain such insurance in effect until such time as the feyuirement for such insurance terminates in acoordance with
Borrowet's atud Lender’'s written agreement oe applicable la».

Ans amounts dobursed by Lender pursuant to this paragraph ~_ -aith interest thereon, at the Note rate. shall
bevome additional indebiedncss of Boeroaet sevured by this Mortgage. Unlcss Boeroaer and Lender agree to orher
terms. of payment. such amounts shall be payatie upon notive from Lender to Borroaer requesting payment thereof.
Nothing contained in this paragraph 7 shall rajuire Lender to incur any cxpense or take any action hercunder.

8. lnspertion. Lender may make or cauwe to be made reasonable entries upon and inspextions of the Property.
pronided that Lender shall give Borreacer notice poe 10 Jny such inspextioa spuifying reasonable cause therctos
redated to Lertder™s interest tn the Progerty.

9. Condemaation. The proveads of any aaard or claim for damages. direst oe coaseguenital. in connectaea aith
any condemnation of othet taking of the Property. o part thereof. or for corvevance in licu of eondemnausa. are
heteby ansiygned and shall be paid to Lender, subject to the terms of any morigaye. Jdead of trust or vther wvurity agree-
ment with a Ben which has prioaity over ths Mortgage.

10. Borrower Not Released; Forbearance By Leader Not 8 Waher. Extension of the tme for payment of
madification of amoctizatioa of the sums sevured by this Mortgage granted be Leader to any suveessor in interest of
Bocroaer shall not operate to relesse. in any manner. the hability of the ocrginal Barrvaer and Bogroaes's suvvesnen
in taterest. 1enader shalt not be regutred to commence proeedings 3gatfist such susiensoar of refuse o oatemd tiae boy
payment of othernise moadify amortization of the sums sevurad by this Mortgage by reavn of any deriand made by the
vaginal Bownvaer amd Bagtoacr’s sucvosers tnintenct. An torbeararex by Londeran vrerciiny any eght of rearedy

d Lender. Leades may make prool




